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PATTERSON SAWMILL LTD.
60 PATTERSON ROAD
HAY RIVER, N.W.T. XOE OR4

PHONE (867)874-6814 FAX (867) 874-6902
December 11, 2000

R.P. Bailey, Forest Management Supervisor
Asgistant Deputy Minister, Operations
Resource, Wildlife and Economic Development
Government of'the Northwest Tetritories

#800, 5102 - 50th Avenue

Yellowknife, N.T. X1A 388

Re: Forest Managoment Application FA001828

Dear Sit:

We find ourselves confromted with an atmost impossible dilemma if we are forced to accept the
terms proposed by Chief Don Basillie. , '

I have contacted Carter Industries of Hay River who make a business of opening lines and building
bush roads, To open up old cxisting cut lines and make it passable for a truck, costs approximately

- $1500.00 2 Km. To Build a new line and prepare it for truck traffic costs approximately $3000.00
per Km. '

The impact of this would be.

1. Over a month of logging time lost to build road.

2. An added log haul of 100 Km per load and 1 1/2 extra hours per load would mean we would be
unable to get the job done. {

3. An estimnted extra fuel cost per load of $25.00 X250 loads is $6400.00

4. Loss of the field work, air reconnaissance, and department assistance, estimated cost to our
company $6000.00, all forfeited to the Fort Resolution project,

3. Excessive travel time for crew:.
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The bottom line, extra log laul at $70,00 per hour, 1 1/2hours @$105.00X250 loads $26,250.00,
To build the road 25 Km, minimum estimate $50,000.00
Laoss of field work (layout elltc.) estimate cost- $ 6,000.00
Compensation: to Fort Resolution cominity estimated at —$20.000 00 —
Actotal package of $102,000.00

We cannot afford this on todays lumber market and the voluiric of business we do. The Pine Point
area is much more favorable,

1. The Pine Point hauls is 120 Km includes 4 Km bush road, Little Buffalo is 165 Km inctudes 23
Km of bush road. '
2. Existing roud (cut Jine) ' _
3. Can haul logs the same day as road building and skidding starts.
4. No entanglement with other logging operations.
5. Loghaul is within acceptable limits for viability.

We prapose to continue our pledge of compensation to the Community of $2.00 per cubic meter to
be paid, as per earlier presented to the community, based on support for the issyance of a licence.

We also propose ups front cotmpensation to the Trappers who may be affected by our operation, a
total of' $5,000.00.

Lawrerioo Fabian a trapper has expressed a favarablo reaction. Eddie Lafferty also favors
compensstion and will consult the Chief, :

We also propose that if the Deninu K e First Nation would SUpport 4 one or two year liconce for
our company in the Pine Point area, as a frade off, our company would be willing to amend our
licence and Land Use Permit to include the amount of timber they neod to facilitate this years
logging season. :

Yom truly,

T A e
Daniel Pstterson,

President



