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1.0 INTRODUCTION

This Exploration Program summary has been prepared for Land Use Permit
Application MV2003C0016 of New Shoshoni Ventures Inc. (New Shoshoni) and
is submitted to the Mackenzie Valley Environmental Impact Review Board
(MVEIRB) in accordance with the referral made by the Mackenzie Valley Land
and Water Board (MVLWB) in their preliminary screening.

In May, 2003, the MVLWB referred the Development to EA as per s. 125 of the
Mackenzie Valley Resource Management Act (MVRMA). The reason cited for the
referral was public concern over the potential for cumulative effects given the
cultural, spiritual and environmental importance of the Drybones Bay Area

In response to the Terms of Reference and the comments made during the
comment period by various affected communities and regulatory bodies, New
Shoshoni is filing this document to comply with the said Terms of Reference and
to address all the issues out lined as Items A through L of the exploration project
as a Development Assessment Report (DAR).

The following report describes the ‘Development” as a preliminary mineral
exploration project, similar to other preliminary exploration activities previously
approved and conducted throughout the N.W.T.

A-1 Non-technical Executive Summary

New Shoshoni is planning to conduct an exploratory diamond core drilling
program on two identified kimberlites and two potential kimberlite areas in the
Drybones Bay Area of Great Slave Lake, NNW.T. The exploration activity will be
of short to medium duration (8-10 weeks) and will be conducted in a manner that
will ensure that there will be no significant impacts on the environment of the
area. This expected result is consistent with similar experience demonstrated by
other recent drilling exploration programs conducted throughout the Lac de Gras
area and in the company’s previous Drybones Bay area drilling program (Winter
2003). Further field work on the claims is anticipated and therefore the five year
Land Use Permit has been applied for.

The preliminary exploration program will involve the drilling of up to ten bore
holes in the immediate .Drybones Bay area of Great Slave Lake at three
proposed drill site areas. This area is located at least 500 metres west of an area
that the Yelllowknives Dene First Nation (YKDFN) has identified as being an
archaeological site (Graveyard with approximately 10 graves in it). Most of the
drill sites will be within the immediate bay area, along its shoreline, to the west in
a small embayment to the southwest, in a low-lying area to the northwest of this
embayment and north of the northerly islands of Drybones Bay.



The drilling program will utilize a portable drilling unit (Longyear 38) or equivalent,
which can be mounted on a self moving unit or towed by a small tractor to the
drill site on land or on the frozen lake ice surface. The drill bit will cut a hole that
is between 2 to 5 inches in diameter depending on the type of drilling being
undertaken and the rock conditions Hole depths will range from 200-250 metres
depending on location and targets. The amount of cuttings (rock bits) that will be
produced from each hole will range from 0.25 —0.5 cubic metres per hole.
Cuttings generated from the lake-based component of the drilling program will be
contained and transported to Yellowknife for disposal at an approved landfill site.
Cuttings generated from the land-based component of the drilling program will be
deposited in a suitable depression well removed from the lake or nearby streams.

A temporary winter road on the lake ice from Yellowknife will be used for the daily
commute of drilling crews. The road will also facilitate the complete clean up and
transportation of all equipment and other garbage from the drill sites once drilling
is complete

Due to the temporary nature of the drilling operation it is anticipated that less
than 2000 litres of petroleum products will be on site at any given time. Fuel will
be stored in 205 litre drums within a secondary containment unit in the camp.
The fuel barrels will be the first containment unit and the storage area lined with
an liquid immiscible barrier that has been an accepted practice throughout the
NWT. The actual unit has not yet been decided on and in the long run may be a
doubled walled unit. The idea is to ensure there is no spillage of any type and to
have a spill plan in place as per DFO regulations to address the issue.

The exploration drilling program will be conducted over a 8-10 week period of
time during the winter when relatively few species of wildlife are present or active
and the terrain and vegetation is protected by ice and snow. In addition, the
temporary disturbance footprint associated with each drill site will be limited to
approximately 10 m. All unused consumables (fuel, drill rods, etc.) and wastes

(drill cuttings, garbage, etc.) will be removed off site and returned to Yellowknife

for recycling or disposal in an approved manner. Because of the short term,
highly localized, relatively innocuous and reversible nature of this exploration
drilling program, no significant environmental or cultural effects are expected to
occur. A

ks

All land based drill sites will be kept as small as possible with consideration of
safety in order to minimize the footprint of disturbance. Any bush and trees cut for
survey lines, drill pad sites or camp locales will be reduced to manageable sizes
and neatly piled. Where appropriate, cleared vegetation will be spread over
exposed soil to prevent erosion and to enable seed stock to regenerate.



A-2 Conformity Table
Table 1 Conformity Table

Exploration Assessment Report: Comment
Terms of Reference
A1-3 Sections A-1 and 2
B 1-4 Section B
CcC1,C2,C3 Section C
C4,C5,C8,C7 Section C
D1,D2 Section D
E1,E2,E3 Section E
F1 Section F Table 2
G1 Section G-1 Table 3
G2 Section G-2 Table 4
G3 Appendix |
H1,H2 Section H
11,12 Section |
J1;J2;J3 Section J
K1,K2 Section K
L Section L

B Developer (Mineral Exploration Company)

B-1 Corporate History

New Shoshoni Ventures Lid. has been operating as a junior resource exploration
company in Canada since 1985. During that period it has successfully operated
exploration projects in British Columbia and the Yukon. Its directors have been
active in mineral financing and exploration for over 30 years and its consultants
for in excess of 35 years. The company conducted a preliminary exploration
geophysical surveying and geological sampling sampling program on its claims in
northern British Columbia and on mineral properties in the Yukon Territory as
well as drilling projectsi\\i\throughoput Ontario and British Columbia. A similar
drilling exploration program was conducted on the Drybones Bay area during the
winter of 2003. This proposed program is a follow up to that program.

One of its consultants, Glen Macdonald, a graduate of the University of British
Columbia with degrees in Economics (B.A., 1971) and Geology (B.Sc., 1973),
has lived extensively in the Yukon and North West Territories, working as




Geologist since graduation for over 28 years. During that time he has worked as
a Geologist for Whitehorse Copper Mine, Yukon Territory and acted as District
Manager for Exploration for Yukon/Western N.W.T. for Noranda Exploration
Since 1982 he has been working as a consultant to several junior mineral
exploration and development companies conducting numerous exploration and
advance exploration programs throughout the world. Mr. Macdonald was the on
site project geologist for Avance International's 1996 drill program at Drybones
Bay. He is a director of Starfield Resources with main responsibility for their
Nunavut Territory Ferguson Lake developing mineral project.

Another consultant, Mr. Laurence Stephnson, graduated from Carleton University
in 1975 with a Bachelor of Science degree in Geology then, in 1985, graduated
from York University with a Masters of Business Administration. He is registered
as a Professional Engineer for the Province of Ontario (1981) and in British
Columbia (2002) and currently a member in good standing in both. With over 30
years experience in the field of mining exploration he has had experience running
exploration programs in eastern Canada as District Geologist for Duval
International Corp. and in British Columbia as President of Kokanee Exploration
Ltd. As a director of Glencarin Explorations he oversaw the development of
subsidiary company, Wheaton River conduct its exploration program in the
Wheaton River area of Yukon Territory and subsequent mine development in
Dease Lake area of Northern British Columbia. He was consuitant to Starfield
Resources’ on their Nunavut Territory Ferguson Lake Project.

Another company consultant, Mike Magnrum has been involved in mineral
exploration in the NWT growing up and maintaining a residence in Yellowknife..
William Timmins who oversaw the drilling earlier this year (2003) has worked
extensively throughout the world including many projects in the Canadian North
since graduating from the Haileberry School of Mines in 1965.

The company will be employing reputable northern contractors that have had
extensive experience in the NWT and are based in Yellowknife. None have been
identified as yet.

B-2 Proposed Development Ownership

The exploration project is located on claims directly owned by New Shoshoni
Ventures Ltd.

Ay
B-3 Organizational Structure

The company president is Mr. Ralf Hillebrand. He, along with directors Mark
Tommasi, John Fraser, Donald Weinert and Arthur Fisher will be responsible for
the financing and overseeing the operations. Consultant Laurence Stephenson
and Max Braden will be the main contact persons for the actual preliminary
exploration program.



B-4 Environmental Performance Record

The company and its directors have never had a problem in conducting its
exploration programs in an environmentally responsible manner and in
accordance with prevailing regulatory requirements. The consultants have been
involved in numerous exploration projects throughout Canada and the United
States that involved environmental bonding and which have never resulted in any
forfeiture or other regulatory action with respect to environmental performance.
There has never been an incident of non- compliance by the company or its
consultants with their environmental performance.

The New Shoshoni conducted an exploration drilling program in the Drybones
Bay area during the winter of 2002/03. DIAND inspector's reports on their
findings are provided in Appendix 11l of this DAR.

C Development (Exploration Program) Description

The exploration project proposes to drill up to ten diamond drill core holes on
each of three areas identified as potentially prospective of hosting a kimberlite
body.

These sites, identified in Section C-3, have been explored by ground and air
borne systems in the past and drilling has intersected kimberlite which has been
diamond bearing. The current exploration program‘is a continuation of the
preliminary exploration commenced and fully permitted in the past with more
detail to acquire additional sample data on the kimberlites to properly evaluate
the initial findings.

C-1 Timing

The drilling program will be undertaken during the winter (February — April 2004)
period to further minimize potential environmental effects and is expected to be
of 8-10 weeks duration including mobilization and demobilization of drilling
equipment and consumables to the site and for final clean up and restoration.
Due to unknowns, when the Land use permit will be issued, when drill and
equipment will be available and what the conditions of the ice will be like a
definitive start date is highly speculative.

C-2 Access Roads, Camps and Drill Sites

The temporary winter access roads and drill sites are depicted on Maps 2, 2A
and 2B and in accordance with existing NWT guidelines for the construction,



maintenance and closure of winter roads. During the winter of 2002/03 an ice
road was constructed from Yellowknife to the Drybones Bay area to support
ongoing exploration at that time. A similar road will be constructed over the lake
ice to the Drybones Bay area during the winter of 2003/04 to support the current
program.

A camp will be located in the area at an already established and previously
permitted camp site of David Smith ( permit # N199C0104) on the east side of
Drybones Bay (Map 2) approximately 75 meters back from the shoreline of Great
Slave Lake at approximately N62° 10' (lat) - W113° 47’ (long) (UTM Co-
ordinates 354350 East / 6892950 North). At various times during the period June
1, 2003 through October 31, 2005, the proposed camp will accommodate up to 8
persons., or have the capacity to expand to that size, and be comprised of 3-4
sleep tents, kitchen/dining tent, officeffirst-aid tent and wash/shower tent. Each
tent will have a wooden frame and 3/4 inch plywood floor mounted on 2 x 6
beams. Additional structures will be established as required, either tents or
modular structures, for latrines, supplies storage, core storage tent and helicopter
supplies/equipment.. There will be a designated burn area with burn barrel, a
helipad, camp fuel cache, diesel powered electrical generator, electric powered
pump to provide potable water and personal hygiene lake water.

Potable water, pumped from the lake through an insulated, heated as required,
poly-line, will be stored in a dry in a holding tank. Greywater will be dispersed
through an insulated, heated as required, poly-line to an outfall at a sump of
suitable capacity.

It is anticipate that a discrete fuel storage area will be established, at a location
apart from the camp and sited the required distance from any watercourse, to
store up to ten drums (205 Litres) of diesel fuel, four drums (205 Litres) of jet fuel,
two drums (205 Litres) of gasoline and four containers (100 pounds) of
propaneQils required for the electrical generator and water pump will be stored in
the generator shed. Two containers (100 pounds) of propane will be stored in
the area of the kitchen area for cooking and domestic hot water. Spill kits and
absorbent pads/material will be present at fuel storage/transfer sites. Drip pans
will be utilized at all fuel transfer locations.

Most of the drill site areas are located in Great Slave Lake and along the
shoreline area of Drybones Bay. The other potential drill site areas are located on
land in a low-lying areasand to the north of Drybones Bay. No helicopter use is
anticipated. ’



C-3 Operations

Three main drill site areas are proposed:

NTS map sheets 8514 & 8513, NAD 27 is the grid at UTM co-ordinates:

Drill Site Area 1 Drybones Bay
Drilling on the claim Drybones 1
Centred on 353750 E 6892800N; 6 holes drilling depth 200 —300 metres;

Drill Site Area 2 SW bay in Drybones Bay
Drilling on the claim Drybones 1
Centred on 353500E 6892200N for 2 —3 holes ;drilling depth 200 —300 metres;

Drill Site Area 3

Drilling on the claim Drybones 2
Centred on 353700E 6893400N; possible only one hole; drilling depth 300 —400

metres;

The general drilling procedure for all drill holes will be as follows:

1.

The drill is set up in a self-contained completely enclosed
module with an opening for the drill rods to be put through to
contact the ground.

A drill bit is fitted to the ground contact end of the drill rods.

The drill bit is turned at a very fast speed with pressure on it and
it cuts through the overburden until it reaches solid rock. In most
cases, casing (a larger diameter drill rod) is put down between
the drill set up and the solid rock (for drilling under the lake ice,
a casing will be installed from the water surface to the lake
bottom to prevent loss of fluids and cuttings to the water
column).

Drilling proceeds with the hollow drill bit cutting through the rock
to capture a solid core of rock that is brought to surface by a
wire line attached to the core barrel (a smaller diameter drill rod
that fits inside the main drill rods), where it is analyzed by a
geologist.

The drill bit cuts a hole that is between 2 to 5 inches in diameter
depending on the type of drilling being undertaken and the rock
conditions.

Core samples will be initially inspected on site and then
transported to a facility in Yellowknife (yet to be secured) for
additional analysis.

The number of people typically involved in the drilling program will be: 4 drillers
plus or minus 1 Foreman and 1 geologist.



During the drilling program 1-2 geophysicists or geophysical technicians; and 1
or 2 geologists or Geotechnicians may also be in the general area but their
actions are not covered by the scope of this application.

C-4 Waste Management

The primary wastes generated by the winter exploration drilling program include
drill cuttings and general garbage such as empty fuel drums, food containers and
drill mud constituent bags. For the on-ice component of the drilling program, all
wastes, including the drill cuttings will be removed off the ice and recycled or
disposal in an approved manner. For the on-land component of the drilling
program, the drill cuttings will be disposed of in a suitable natural depression on
the property land area.. The total amount of drill cuttings expected to be
generated from the entire drilling program will be in the order of 2.5 to 5.0 cubic
metres.

C-5 Water Use

Water required for most of the exploration drilling program will be obtained from
the area of Drybones Bay, Great Slave Lake. Water will be re-circulated thereby
reducing the quantity required to about 25,000 litres per hole. “Used” water with
drill cuttings will be disposed of at on land in a safe benign manner as completed
last winter.

C-6 Future Development

Preliminary exploration programs, as implied, represent one of the earliest stages
of a typical mining project development cycle. As a result, the possible outcome
of the drilling program is highly speculative and the interpretation completely
unknown at this time. Therefore no future deveiopment plans are associated with
this exploration program. If success were encountered, a number of additional
years of confirmatory exploration drilling and bulk sampling would be required in
order to determine whether a commercially viable mining development could be
established.

D Effects of the Environment on the Development

\\\\
..

D-1 Timing p

The specific timing of the program could be affected by lake ice conditions and
the weather. The program is being planned to take place during the latter part of
winter when the lake ice has been well-established and determined to be safe for
the on ice drilling program. Blizzards and high winds can result in temporary
road closures due to the drifting-in of the ice road. This will necessitate specific



storm-related, as well as regular maintenance. Road closures and other weather-
related delays can also extend the time frame required to complete the drilling
program. For this reason, a 8-10 week work window has been incorporated into
the drilling program.

D-2 Operations

Similar to the timing consideration, The exploration operations could be affected
by lake ice conditions and the weather. The program is being planned to take
place during the latter part of winter when the lake ice has been well-established
and determined to be safe for the on ice driling program. Blizzards and high
winds can result in temporary road closures due to the drifting-in of the ice road.
This will necessitate specific storm-related, as well as regular maintenance.
Road closures and other weather-related delays can also extend the time frame
required to complete the drilling program. For this reason, a 8-10 week work
window has been incorporated into the drilling program.

E Alternatives

E-1 Camps

The proposed drill sites have been selected based on the results of previous
airborne and ground-based geological surveys. As a result, they represent the
most promising sites for the exploration drilling program. It may be possible to
off-set specific drilling locations by a few metres to avoid sensitive sites if
warranted.

Alternate options for camps would be a modular unit driven down on the ice
during the winter and a similar type unit barged or boated to the area during the
summer. Both these alternatives would involve higher cost, environmental and
potential safety risk to personnel when compared to the long established
camping on solid land alternative.

E-2 Waste Management

The current exploration*program plans to remove and transport all drilling and
associated wastes from the on-ice drilling program to Yellowknife for approved
disposal. Similarly, all operational wastes from the on-land component of the
drilling program, with the exception of the drill cuttings (which will be placed into
an approved depression well removed from waterbodies) will be removed and
transported back to Yellowknife for approved disposal. This is considered to be
the most desirable option for handling these wastes. Another, less acceptable



option, which the company does not intend to pursue, is to leave or bury these
wastes on site.

F Regulatory Regime

F-1

Licenses, Permits and Authorizations

Table 2 Reqgulatory Regime

Regulatory Authorization Required

Authorizing Authority

Land Use Permit

Mackenzie Valley Land & Water Board

Drill Permit Worker's Compensation Board NWT &
Nunavut
G Public Consultation
G-1 Consultation
Table 3 Consultation
Date Who Outcome
March 23, | Faxed to all parties | Preliminary notice
2003 on List provided by
MVLWB
March Luis Azzolinni, | Informed of Public Meeting April 2"; that
2003 consultant for YKDN | First Nations wanted to do business
April 2, | All Local concerned | 4 hour meeting, which addressed no
2003 First Nations specific concerns except to join with them
in securing their treaty rights. Past events in
the whole NWT were raised even though
their was no direct relation to proposed
program.
May All First  Nation | Advised of application requested contact
6,2003 communities as | with concerns
advised by MVLWB
May 9, Telephoned all | messages left for some, some advised that
2003 contacts on MVLWB | if they had concerns they would contact;
list some indicated support and would forward
W letter to board.
May 12, | Calls returned left | Gameti First Nations indicated no questions
2003 further messages. or concerns; Rchel Crapeau of YKDFN
indicated would review file again
May 2003 | MVLRB Referred application to MVEIRB
June 2003 | MVEIRB Discussions of how to proceed.
July 2003 MVEIRB Final ToR received
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No further consultation has been held except with the MVEIRB and other
operators in the preparation of this DAR.

G-2 Issues Resolution Table

On April 2, 2003, New Shoshoni and several other resource companies attended
the community of Dettah to participate in a land use consultation meeting with the
Yellowknives Dene First Nation (“YKDFN") with respect to the Drybones Bay and
Wool Bay areas. As a result of that meeting, the company became apprised of
the cultural, spiritual and historical significance of the Drybones Bay and Wool
Bay areas to local First Nations members. It is New Shoshoni’s intention to
continue communicating with the YKDFN prior to the commencement of any
exploration activities, and, thereafter, on an ongoing basis with respect to its
exploration activities in the area. In addition to this application, a separate letter
will be going out to regional First Nation communities advising of this application
and relating our desire to consult on planned exploration activities in and around
the Drybones Bay Area of Great Slave Lake.

During the winter exploration program conducted by Diamonds North and
Snowfield Development Corp., Dettah provided two environmental observers
who were located in the immediate area of the project. We are led to understand
that those observers were fully satisfied with the exploration methods and
environmental clean-up undertaken by exploration companies.

Table 4 Issues Resolution

Issue

Resolution

Culturally  vital: many
residents grew up and spent
summers in the area and
continue to actively use
area.

Issue as stated indicates predominantly a summer concern and usage;
program conducted in winter would mostly be confined to an area offshore
of any area that would have had normal human activity: therefore, spatially,
program area does not conflict with referenced area of concern, timing of
program does not conflict with any summer activities in the area, and the
program duration is so short that any winter activities would not be
compromised. New Shoshoni will monitor work area to ensure that all sites
will be will be respected. Company will be using First Nation advisors to
ensure no interference.

Spiritually Significant

| Spatially the program areas are small and would not conflict with referenced
“Mareas of concern; the archaeological sites identified by YKDFN and the

Prince of Wales North Heritage Centre within 1 km of the will be respected
and local community sources will be consulted to provide any information to
ensure that all sites will be will be respected. Company will be using First
Nation advisors to ensure no interference.

Numerous grave sites along

Spatially the program areas are small and would not conflict with referenced

areas of concern; the archaeological sites identified by YKDFN and the
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Drybones Bay

Prince of Wales North Heritage Centre within 1 km of the will be respected
and local community sources will be consulted to provide any information to
ensure that all sites will be will be respected. Company will be using First
Nation advisors to ensure no interference

Actively used for hunting

Program will be conducted in winter. Program duration is short and no
effects on wildlife or hunting are anticipated.

Actively used for fishing

Program will be conducted in winter and confined to limited areas on the ice.
Program duration is short and cuttings will be contained and deposited on
shore Fish harvesting by local business is 45km away from site and is not
active during winter months.

Actively used for trapping

Program will be conducted in winter. Program duration is short and no
effects on wildlife or hunting are anticipated.

Actively used for berry
picking

Program will be conducted in winter. Program duration is short and no
effects on vegetation are anticipated. Program not conducted during berry
picking time.

Site of Bald eagles (raptors)

Program would be conducted in winter when eagles and most other birds are
not present. Program duration is short and no effects on birds are anticipated

Actively used for camping
and campground areas

Issue as stated indicates predominantly a summer concern and usage;
Program would be conducted in winter

Actively used for goose
hunting

Program would be conducted in winter when geese and most other birds are
not present. Program duration is short and no effects on geese or other birds
are anticipated

Actively used for duck
hunting

Program would be conducted in winter when ducks and most other birds are
not present. Program duration is short and no effects on ducks or other birds
are anticipated

Ecologically unique
because they are the largest
bays on the shoreline and
provide a unique
microclimate and unique
ecosystem.

Program would be conducted in winter.. Program duration is short and no
effects on wildlife, vegetation or ecologically unique areas are anticipated.

Unique habitat makes it
excellent for wildlife

iy

Program would be conducted in winter.. Program duration is short and no
weffects on wildlife, vegetation or ecologically unique areas are anticipated.

Sheltered bays are regularly
used during lake travel
(impact current use and
activity patterns)

Ice road built by and for exploration companies and their program, traffic
use would be minimal, 3-4 trips per day;, no spatial overlapping conflict; for
the short duration of program drill rig and traffic could potentially be a
benefit to other users caught in bad weather conditions.

Good places for picking
medicinal plants (not sure

Program would be conducted in winter. No land would be disturbed so could

not disturb any medicinal plant growth and program not conducted during
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this pertains to Wool Bay)

medicinal plant harvesting time. No spatial overlapping conflict seen.

Main boat moorage on
Windy days

Program would be conducted in winter so there would not be any boating
conflict. No overlapping conflict occurs.

Significant  impact on
Treaty rights and alienation
of current access to the land

Issue being addressed by government

Forest Resource impact-all
trees getting knocked down

Travel and work area would be conducted in a workman like way so to
minimize the cutting of trees,

Sound effects of wildlife

Duration of program would be short to minimize any impact, not immediate
site of wildlife, most wildlife hibernating during program.

Improved Access

Winter road would be open only during program. Without constant plowing
ice road covers over in a couple of days of windy conditions. Ice road would
be completely gone when ice melts. Therefore, there is no improved access
except for this short duration and is not a normal route for others. Most
would have same access with skidoo anytime regardless of program an ice
road.

G-3 Records

Appendix | is attached which details New Shoshoni’s correspondence and
consultation efforts over the past four months.

H Assessment Boundaries

H-1 Spatial

The proposed preliminary exploration drilling program is located in the Drybones
Bay area along the northeast shoreline of the North Arm of Great Slave Lake .
However, because of the highly localized nature of the preliminary exploration
program as described, most environmental effects would be expected to be
limited to the immediate area of the drill program sites, comprising approximately
100 square metres per drill site

H-2 Temporal

The proposed preliminary exploration drilling program will be of a very short term
(8-10 week duration) and will occur during the winter period only. All drilling
equipment and wastes generated by the drilling program will be removed off site
and returned to Yellowknife for reuse, recycling or for approved disposal. As a
result, the temporal boundary of activities will be limited to the winter period

(February-April 2004).
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I Subsistence and Traditional Land Use

-1 Compatibility

At Dettah during the April 2, 2003 public meeting, a large map was displayed on
the wall of the meeting room that identified all areas of their:reported traditional
use, including archaeological sites and other areas of importance to First
Nations. During the public meeting, no tfraditional land use or any subsistence
use was noted on the map or raised during the meeting with respect to New
Shoshoni’'s proposed drilling program areas except for the gravesites located
east of the area of the proposed drilling. The company will continue to consult
with First Nations representatives to ensure that these archaeological sites
remain undisturbed.

-2 Timing

The 8-10 week duration of the exploration program will occur during the winter
when the only use observed in the past has been passing snowmobiles. Based
on past experience, no conflicts or other problems with passing snowmobiles
would be expected to occur. However, the company would welcome visits to the
drill site (s) by interested parties.

J Fish and Wildlife Resources

J-1 Local Resources

General

The Drybones Bay area is located within the ecoregion know as the Tazin Lake
Upland. This is a smaller unit of the Taiga Shield Ecozone, a large generalized
unit at the top of the ecolgical hierarchy as defined by the Canada Committee on
Ecological Land Classification. This ecoregion stretches north from Lake
Athabasca to beyond the east arm of Great Slave Lake. It is marked by cool
summers and very cold winters, and has a subhumid, high boreal ecoclimate.
The mean annual temperature is approximately -5°C. The mean summer
temperature is 11°C and the mean winter temperature is -21.5°C. The mean
annual precipitation ranges from 200 to 375 mm.

EN\Y

s

Vegetation

The boreal forest of the Tazin Lake Upland is influenced by the Canadian Shield,
typified by upland rock and classified as rock-lichen woodland. At the landscape
scale, habitat is characterized by a large number of lakes, rocky outcroppings
interwoven with spruce forests, and bogs. Dominant terrestrial vegetation in the
Drybones Bay area consists of white and black spruce, balsam poplar, trembling
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aspen and white birch, containing undergrowth of smaller trees and shrubs such
as willows and alders. Poorly drained fens and bogs are covered with low, open
stands of tamarack and black spruce and have localized permafrost. Lakes
within this zone are characterized by poor shoreline development and generally
lack areas of shallow water.

Fish

Fish species likely to be found in waterbodies in the Drybones Bay area,
including Great Slave Lake, are listed in Table 1.

Table 5 Fish Found in the Drybones Bay Area

Common Name Latin Name

Arctic grayling Thymallus arcticus
Burbot Lota lota

Emerald shiner Notropis atherinoides
Goldeye Hiodon alosoides

Lake chub Couesius plumbeus
Lake cisco Coregonus artedi
Lake trout Salvelinus namaycush
Lake whitefish Coregonus clupeaformis
Least cisco Coregonus sardinella

Longnose sucker

Catostomus catostomus

Inconnu Stenodus leucichthys
Ninespine stickleback Pungitius pungitius
Northern pike Esox lucius

Round whitefish Prosopium cylindraceum
Slimy sculpin Cottus cognatus
Spoonhead sculpin Cottus ricei

Spottail shiner Notropis hudsonius

Trout-perch

Percopsis omiscomaycus

Walleye Stizostedion vitreum
White sucker Catostomus commersoni
Yellow perch Perca fluviatillis

Terrestrial Wildlife

The Drybones Bay area lies within the boreal forest of the Taiga Shield Ecozone,
however, both boreal and tundra animal species frequent the area.
Approximately twenty-five species of mammals are expected to occur in this
region (Table 2). Tundra species, such as the barrenground caribou (Rangifer
tarandus groenlandicus) is typically found within this ecoregion during the winter
months, spending the summers on the tundra proper. Other species, such as the
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gray wolf (Canis lupus) and the wolverine (Gulo gulo) are residents of both
tundra and boreal forest, and are expected in the transitional ecoregion to the

north, throughout the year.

Finally, boreal species such as the mink (Mustela

vision) and the beaver (Castor canadensis) are reaching their northern limit, at
this longitude. These species are seldom found beyond the tree line.

Table 6 Mammals Found in the Drybones Bay Area

Common Name Latin Name

Arctic fox Alopex lagopus

Arctic ground squirrel Citellus parryi

Arctic hare Lepus arcticus

Arctic shrew Sorex arcticus

Barren ground caribou Rangifer tarandus groenlandicus
Beaver Castor canadensis
Black bear Ursus americanus
Brown lemming Lemmus trimucronatus
Deer mouse Peromyscus maniculatis
Ermine Mustela erminea

Gray wolf Canis lupus

Grizzly bear Ursus arctos

Least weasel Mustela rixosa

Lynx Lynx canadensis

Marten Martes americana

Masked shrew

Sorex cinereus

Meadow vole

Microtus pennsylvanicus

Mink

Mustela vision

Moose

Alces alces

Mountain phenacomys

Phenacomys intermedius

Muskrat

Ondatra zibethica

Northern bog lemming

Synaptomys borealis

Northern Flying squirrel

Glaucomys sabrinus

Northern water shrew Sorex palustris

Porcupine Erethizon dorsatum
Pygmy shrew Microsorex hoyi

Red fox Vulpes vulpes

Red squirrel Tamiasciurus hudsonicus
River otter Lutra canadensis

Shorttail weasel

Mustela erminea

Snowshoe hare

Lepus americanus

Tundra red-backed vole

Clethrionomys rutilus

Wolverine

Gulo gulo

Yellow-cheeked vole

Microtus xanthognathus
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Birds

The Taiga Shield Ecozone is also home to approximately 125 species of birds,
the majority of which are seasonal migrants (Table 3). Any of these species
could be expected to occur in the Drybones Bay area from time to time. The
lakes and wetlands of the north provide habitat for a remarkable number of

waterfowl and shorebirds.

A number of raptors utilize this region, either as

residents or migrants. They include the bald eagle (Haliaeetus leucocephalus)
northern harrier (Circus cyaneus), peregrine falcon (Falco peregrinus) and rough-
legged hawk (Buteo lagopus). Only a few bird species, such as rock and willow
ptarmigans (Lagopus lagopus and L. mutus) and common raven (Corvus corax)
overwinter within this ecozone.

Table 7 Birds Frequenting the Drybones Bay Area

Common Name Latin Name Common Name Latin Name
American bittern Botaurus Least flycatcher Empidonax
lentiginosus minimus
American kestrel | Falco sparverius Least sandpiper Calidris minutilla
American pipit Anthus rubescens Lesser golden | Pluvialis dominica
plover
American redstart | Setophaga ruticilla Lesser scaup Aythya affinis
American robin Turdus Lesser yellowlegs | Tringa flavipes
migratorius
American tree | Spizella arborea Lincoln's sparrow | Melospiza lincolnii
sparrow
American widgeon | Anas americana Long tailed jaeger | Stercorarius
longicaudus
Arctic loon Gavia arctica Magnolia warbler | Dendroica
magnolia
Arctic tern Sterna paradisaea Mallard Anas
platyrhynchos
Bald eagle Haliaeetus Merlin Falco columbarius
leucocephalus
Bank swallow Riparia riparia Northern flicker Colaptes auratus
Barn swallow Hirundo rustica Northern harrier Circus cyaneus
Belted kingfisher | Ceryle alcyon Northern pintail Anas acuta

Black and white
warbler

Mniotilta varia
£

Northern shoveler

Anas clypeata

Blackpoll warbler

Dendroica striata

Northern shrike

Lanius excubitor

Black tern

Chlidonias nigra

Oldsquaw

Clangula hyemalis

Blue-winged teal

Anas discors

Orange-crowned
warbler

Vermivora celata

Bohemian Bombyecilla Osprey Pandion haliaetus
waxwing garrulus
Bonaparte's Guill Larus philadelphi Palm warbler Dendroica
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palmarum

Boreal chickadee | Parus hudsonicus Parasitic jaegers Stercorarius
parasiticus

Boreal owl Aegolius funereus Peregrine falcon Falco peregrinus
tundrius

Bufflehead Bucephala albeola Pine grosbeak - Pinicola
enucleator

Canada goose

Branta canadensis

Red-breasted
merganser

Mergus serrator

Canvasback Aythya valisineria Red-necked grebe | Podiceps
grisegena
Caspian tern Sterna caspia Red-necked Phalaropus
phalarope lobatus

Chipping sparrow

Spizella passerina

Red-tailed hawk

Buteo jamaicensis

Cliff swallow Hirundo Red-throated loon | Gavia stellata
pyrrhonota

Common Bucephala Red-winged Agelaius

goldeneye clangula blackbird phoenicus

Common loon Gavia immer Rock ptarmigan Lagopus mutus

Common Chordeiles minor Ruffed grouse Bonasa umbellus

nighthawk '

Common raven Corvus corax Rusty blackbird Euphagus
carolinus
Common redpoll Carduelis Sandhill crane Grus canadensis
flammea

Common snipe Capella gallinago Savannah Passerculus
sparrow sandwichensis

Common Tern Sterna hirundo Semipalmated Charadrius
plover semipalmatus

Dark-eyed Junco | Junco hyemalis Sharp-shinned Accipiter striatus
hawk

Downy Picoides Sharp-tailed Tympanuchus

woodpecker pubescens grouse phasianellus

Eastern kingbird Tyrannus tyrannus Short-billed Limnodromus
dowitcher griseus

Eastern phoebe Sayornis phoebe Short-eared owl Asio flammeus

Eskimo curlew Numenius borealis Snowy owl Nyctea scandiaca

Fox sparrow

Passerella iliaca

Solitary sandpiper

Tringa solitaria

Goshawk Actlpiter gentilis Sora Porzana carolina
Gray jay Perisoreus Spotted sandpiper | Actitis macularia
canadensis
Gray-cheeked Catharus minimus Spruce grouse Canachites
thrush canadensis
Great horned owl | Bubo viginianus Surf scoter Melanitta
perspicillata
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Greater scaup Aythya marila Swainson’s thrush | Catharus
ustulatus
Greater white- | Anser albifrons Swamp sparrow Melospiza
fronted goose georgiana
Greater yellowlegs | Tringa Tennessee Vermivora
melanoleuca warbler peregrina
Green-winged teal | Anas crecca Three-toed Picoides
woodpecker tridactylus
Gyrfalcon Falco rusticolus Tree swallow Tachycineta
bicolor
Hairy woodpecker | Picoides villosus White-crowned Zonotrichia
sparrow leucophrys
Harris’ sparrow Zonotrichia White-throated Zonotrichia
querula sparrow albicollis
Hermit thrush Catharus gufttatus White-winged Loxia leucoptera
crossbill
Herring gull Larus argentatus White-winged Melanitta fusca
scoter
Horned grebe Podiceps auritus Willow ptarmigan | Lagopus lagopus
Horned lark Eremophila Wilson's warbler Wilsonia pusilla
alpestris ’
ivory gull Pagophila Yellow warsbler Dendroica
eburnea petechia
Killdeer Charadrius Yellow-rumped Dendroica
vociferus warbler coronata
Lapland longspur | Calcarius
lapponicus

Cold-blooded terrestrial species are uncommon in the Taiga Shield Ecozone.
The only species potentially present at or near the Drybones Bay area is the
wood frog (Rana sylvatica), although distribution records for amphibians in the
NWT are poorly known.

Three species of bird (Eskimo Curlew, Ivory Guil and Short-eared Owl) and two
species of mammal (wolverine and grizzly) that may frequent the area on
occasion are ranked by COSEWIC (2002) as having special conservation status.

J-2 Habitat Use i

Table 4 provides a general list of fish, bird and mammal species with an
indication of their importance to traditional harvesting , their conservation status
and comments on the likely effect of the proposed exploration drilling program on
these resources.
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Table 8 Some of the More Important Fish and Wildlife Species found in the

Drybones Bay Area

Species Importance to | Species Comments re: exploration
Supporting at Risk Program
Traditional
Harvesting
Fish Arctu:. X Short duration no effect
Grayling
Burbot . Short duration, localized,
no effect
. Short duration, localized
Cisco X
no effect
I Short duration, localized
nconnu X
no effect
Short duration, localized
Lake Trout X no effect See comments
below
. Short duration, localized
Pike X
no effect
Walleye < .| Short duration, localized
no effect
Whitefish < Short duration, localized
no effect
Yellow perch < Short duration, localized
no effect
Raptors- .
Birds Hawks, eagles, Mlg.rator.y mot  present
during winter
ete.
Geese X Migratory not present
AN during winter
Ptarmigan X Occasional encounter
possible, no effect
Ducks b Migratory not present

during winter
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Mammals Moose X Occasional encounter
possible, no effect

Caribou X Occasional encounter
possible, no effect

Black Bear X In Hibernation

Wolves X Occasional encounter
possible, no effect

Lynx X Occasional encounter
possible, no effect

Martin X Occasional encounter
possible, no effect

Red Fox X Occasional encounter
possible, no effect

Beaver X encounters unlikely, no
effect

The shoals of Drybones Bay may be used by lake trout for spawning and rearing
( to a maximum depth of 10 metres). The drill sites are located in water depths
deeper than 15 metres. Lake trout spawning occurs in the late fall and the eggs
hatch in the spring.

J-3 Direct and Indirect Impacts

The exploration drilling project is being undertaken during the late winter period.
During this time, most bird species, with the exception of ptarmigan and raven
are absent from the area, having migrated south during the previous fall. Wildlife
species that are active and may be present during the drilling program period
include barren-ground caribou, wolves, wolverines, foxes, lynx, martin, weasels
and hares. Bears will still be in hibernation throughout the drilling program period.

The exploration drilling program is of a short term nature, requiring approximately
8 to 10 weeks to complete the proposed holes (up to ten) at 3 sites. Two sites,
located near the west S|de of Drybones Bay are landbased. The remaining sites
are located in the waters ‘or on the shoreline of Drybones Bay, Great Slave Lake
in water depths exceeding 15 metres.

The temporary disturbance footprint associated with each drill site will be limited
to approximately 10 m?. All unused consumables (fuel, drill rods,etc,) and wastes
(drill cuttings, garbage, etc.) will be removed off site and returned to Yellowknife
for recycling or disposal in an approved manner.
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For the offshore portion of the drilling program the company will be incorporating
additional mitigation measures such as avoidance of possible lake trout
spawning and rearing areas and drilling within casing through the water column,
in accordance with the expectations of the Department of Fisheries and Oceans
(DFO). As a result of strict compliance with the advice of DFQ, effects on fish and
fish habitat are expected to be negligible.

Because of the short term, highly localized, relatively innocuous and reversible

nature of this exploration drilling program, no significant environmental effects
are expected to occur.

K Cultural and Heritage Resources

K-1 Local Resources

During the April 2, 2003 public meeting in Dettah no culturally important or
heritage sites were identified at the proposed locations New Shoshoni’s
exploration drilling program. The closest site identified on land is located in the
Drybones Bay east shore area, approximately 0.5 kilometres distant to the area
of lakewhere drilling is proposed to take place. The trap lines and travel routes
identified on the community map presented at the public meeting were observed
to not to be located in the vicinity of the proposed program. .

K-2 Direct and Indirect Impacts

Based on our understanding of the locations of known cultural and heritage sites
in the Drybones Bay area, based on the community map in Dettah, no direct or
indirect effects on cultural or heritage sites are expected to occur as a result of
implementation of the proposed New Shoshoni exploration drilling program.

L Cumulative Effects

The MVEIRB has initiated the preparation of an independent cumulative effects
assessment for all proppsed exploration activities in the Drybones Bay area.
New Shoshoni is expected to participate in this cumulative effects assessment as
appropriate. Specifically, we understand the company will be asked to participate
in an interview. This cumulative effects assessment will:

o identify Valued Components that may be affected by this development in
combination with other past, present and reasonably foreseeable future
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developments, and provide the rationale for the choice of Valued
Components;

o identify other human activities that can affect those same Valued
Components;

e describe the potential combined impact of the proposed undertaking in
conjunction with previous, present and reasonably foreseeable human
activities;

e and describe ways to avoid, mitigate and manage those impacts.

The results will be made available in the form of a report that will be provided to
New Shoshoni and all other parties to the EA on August 20" following the receipt
of the DAR. A public hearing will be held to focus on cumulative effects. At this
time, New Shoshoni will have the opportunity to give a presentation on our
development’s potential contribution to cumulative effects on traditional and
subsistence land use, fish and wildlife resources as well as cultural and heritage
resources. New Shoshoni will also be required to describe any proposed
mitigation to ameliorate these potential effects, including provndlng evidence to
indicate the likely effectiveness of the mitigation.

New Shoshoni looks forward to participating in this study and providing input and
finding solutions to mitigate any potential conflicts that may be identified.

4 CONCLUSION

New Shoshoni ‘s preliminary exploration program described in this Development
Assessment Report is short term, completely reversible and will leave no
discernable footprint.

The exploration drilling program will be conducted over a 8-10 week period of
time during the winter when relatively few species of wildlife are present or active
and the terrain and vegetation is protected by ice and snow. In addition, the
temporary disturbance footprint associated with each drill site will be limited to
approximately 10 m% All unused consumables (fuel, drill rods, etc.) and wastes
(drill cuttings, garbage, etc.) will be removed off site and returned to Yellowknife
for recycling or disposal in an approved manner. Because of the short term,
highly localized, relatively innocuous and reversible nature of this exploration
drilling program, no significant environmental or cultural effects are expected to
occur.

New Shoshoni Ventures Inc., respectfully submits this Development Application
Report to the MVEIRB the and looks forward to the expeditious resolution of any
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outstanding issues leading to the approval and implementation of this preliminary
exploration project in the Drybones Bay area.

iy
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Appendix |

Consultation Report

08./08-02

ANy

WED 14:20 FaX

New Sheshont Ventures Lid,
604 — 475 Howe Streat
Vancouver, B.C.

V& 2B3

08 May2003

Laurie Cordell

Muckenzie Valley Land ad Water Board
7™ Bloor - 4910 - 50" Avenue

PO Box 2110

Yellowknife, NNW.T.

XiA 2P6

Re File MV2003C0016

Dear Laurie,

Fallowing please find my First Nations Cousultation Log for the above application,
Tncluded is s copy of my letter of May 6. To date | have had no response to my fax of

March 23 or May 06.

Dave Balint of Fisheries and Qceans hed some questions which were addresed. A copy of

thig correspondence is attached.

I'will do some follow up calls en Monday and will advise of anything that comes out of

therm.

Should you need anything further pleasc give me a call at 873-1542, Fax 920.2505 ar

Aaraden@ithecdge.ca.

Yours rruly,

Max Braden
For New Shoshoni Ventures Ltd.

I

Qoos
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08/08-03 WED 16:18 FaX

New ‘Shoshox! Ventures Ltd.
Drybones Land Use A

pﬂmlo
- Fmt Nmens Con:uluhon Comacm ng provid:d by MVLWB.

" et

Mz Nadm: Mécmch
Dechnlaot] First Nu!mn
P.O. Box 65 -

Wekweﬁ N W.I.

XOE 1wl
Telephone §67-713-2010/ 713-2030 Fax -

I,anda and Environment Manager (Nduo)
- Yellowknives Dene First Natioa'

PO Box 2514

%ellowkmfe. NW. T

le{cphnna 867-&?3-8951 1'873-8545 le .

L MrS Sneven E!.las, Lands & Envuunmcnt anger
Lutselk's Dene PustNauan

Box 28
Lutsalk‘: N, W.T

E LAD
Telcplmnc £67-370-3151 / 370-3010 Fax s

Mo, Lm Paulson
* Gameti First Nation

Tulsphmn 867-997-3441 19973411 Fax

) Mr Julm Ivey
«'. -ReeEdeo I-‘ust Nation

CXOEGYO R e
" Telephone 867:352-6471 3926150 m :

 Lands & Environmest M (Dettnh) .

. Yellowlmives Dens Fustﬁm T

P.C), Bax 2514

: ;(:cﬂow]m:.&, NWT. N

v A1AZR I
’ Telcphona 86?-373-43177 313-5959 Fax .

‘Res deo Mm! Locel 1!64

o/o Garth Wallbridge'

'Box383

Ye.!lowkmfe. NwW.T,

- X1A2N3

.. Telephone §67-520-4000 / 320 7389

Yelluwlmfe Metis Netional !..ucai #66 c/o Bill Enge 567-873-7860 / 669.7991 Fa.x

ENY

Qo2
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08-08/03 WED i8:20 Fal

New Shoshoni Ventures Lid.

S Drybones Land Use Fermit

First Nations Consultation Log 2003

23 Mareh Faxed letter and location maps 1o all parties advising thens that npplication was
going to be submmited.
02 April Attended ¢vening meeting at Detish. Gave a brief presentation of the project.
Listened to concoms raised,

06 Meay Faxcd letter to all parties advising of application and requested to be contacied
with any concerns or questions
Advised Rachel Ann Crapeau thas I would be available to meet with her ai any
time 1o discuss any concems.

09 May Phoned Dechul aot’] First Nation and was advised that Jennifer Keith was
hardling file but was out until Monday, L=t messags.
Phoned Lutselk’e Dene First Nation snd was adviged that Steven Ellis was
no longer Lands & Environment Manager, Spoke with Agatha LaBouzau,
Acting Manager and she said she would review the file and contact me wilh any
Concemns.
Phoned Gameti First Nation and was told Maraches Alvarez was now Lands and
Environment Manager but was wavelling, Left message. Tried to reach M.
Alvarez at Yellowknife Inn bui had checked out.
Phoned Rae Edze First Nution and was edvised John Ivey was no longer
Manager. Spoke with CliT Daniets, Counciltar, who said he would advise
Acting Manager Nancy Rabesca and also the Chief. Would reply if there
WETE CONCEMNS. :
Phoned Yellowknives Dene First Nation in Ndilo and was advised that
Rachel Ann Crapean in Detiah was handling file.
Phoned Rae Edzo Metis Local 64a1 371-31 19, wrong number. Could not find
Listing. It should be noted that iny faxes were (orwarded through Garth
Wallbridpe's office.
Phoned Yellowkknife Metls National Local 66 and spoke with Bill Enge.
He indicated they had no problem with the application and would fry and
forward a letter ta the Roard,
Phoned Yellowknives Dene First Nation in Dettah, left message with secretary
And alse on answering machine for Rachcl Crapean, ‘

~"-\\‘&\

@ony
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G8.:040:02

RNy

WED 16:21 FAX

New Shoshoni Ventures Ltd,
Drybones Land Use Permit
First Nations Consulation Log 2003

12 May Marachco Alvarez, Gamati First Nation rerurmed my call and said they had no
questions or concerns with the application
Rachel Crapeam, Yellowknives Dene First Nation returned call and said she
would look at file sgain.I indicated that [ would bc available at apy time for &
meeting.
Left sscond message for Jennifer Keith, Dechulaotl First Nation.

@oos
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0! 0803 WED 16:19 FAX dooq

ST
T De Lwt’l?ﬁstNmon.

This @ttcx is w m!orm yau  that New S]xoshom annu Ltd. vall be subnu inthg
i:;g week, an apphcation 1o the Matkenzia aniey Land & Water Board for a Class A
uss pemnt.

£ 2,;,‘1‘.3-\. h
- This permit is uqn:.:cd.to conduct ﬁ!rther explouuon wwk ln ﬂ;eDrybones Bay area,

soma 70 kilometers sobthwesf of Yellowknife, The oompmy has recently opuuned ﬂm
mineral pmperty Pleuemfertalhﬂtuch:dmp thrda

s my undermdmg f.hns th= Bo

more mfurmauon to you.
wwalet

. Ifyou peve i Kay quesuons plma conmtms ot 867-813-1542, Fax 920-2505 or
; mbudcn@lhzedge.ca.
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08-08/93 WED 18:2¢ PAX

Nt

Mew Shoshoni Ventures Lid.
604 — 475 Howe Street
Vancouves, B C.

VeC 2B3

06 May 2003

Ms, Nadioe Meameh

Dechulaot™ First Nation

P.O. Box 69

Welowetl, NW.T.

Telephone §§7-713-2010 7 713-2030 Fax

Dear Ms Meeimeh

Further to my lener of March 23 Wew Shoshoni Ventures Ltd, submitied an application
fur 2 Class A land use permit for Drybones Bay to the Mackenzie Valley Land & Water
Boasd on Masch 31.

Ap information packege concerming the application was forwarded to you for your
consideration 5y the Board on April 3%,

Should you have questions oz concerns with the application please contact me ar 867-
873-1542, Fax 867-920-2505 or email mbydenAtheedge.ca.

“Yours truly,

Max Braden
For New Shoshoni Ventures Lid.

ARy

dong
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Appendix I
DFO Letters

19:28 PAX

From=QF0 YK [~ABT~-BEd=4040 001 P 0RA
Figherias Cgchas
A7 Oeedns et Uoéans

Fiah Habaer Munagemien
Euabe 107, %201 BRI
Yehommif, Nontweal

I emilofas

A LER

Yok lic Yanrrifeemn

Ouwria Weprsidemas
fcoanaz

May 5, 1005

Blav Braden

Naw Shoshoni vanmres Tia
014 - 4735 Flowe Sireel
Vinennver B0 WAL 2143

He: Land [lse Permil Application - MY 206300016,
New Shoshonf Vagiores Lid,
viinerad Exploratigy - Drisones Ry, Groat Skave Lake, NT.

Tyeac Wir. Bradea.

Tt Daparoment of Figheries and Oceans, Fish akital Managemont -- Westen
Avclic Arsa (DFC) recciven i of wour applicadon for Land T'se Permic
MU COM B gubrmined on your bebalF bo the Mackenzie Valley Land and Wassy
Board (MV].WE)

13F(F bas revigwed the plans fn the proposed work as described U the MVEWE
apglicution. The pooposed wark and aenv o ncnds;

~ [Feyphysical Surveying poor o gritling ‘

= Sinall dismerer dril lig (N0 angivd fom shore aud possibly on jge
* Reverss cimulaton drillime (4 0 & ich diamecice)

» Mabilization of the drill and sarupling nrograms hy hefcopeer.

A mabile camp will be yrilized 1€ nacessary, atherwise the eximmng camp site
primilted by M1930CR104, to David Smith wili e ysed. Sewawe and gaivage will
be wnoved fim the site,

Siuee ihe propased wark will oo o the vieinity ol wawrbodize, Thave
conludizd that the propuser Wik ey 1esult jn M harmin| alieration, dXsruption,
ar destrucnion of fish hababn | he Sileoeng mitioanon, msaseres, if Tneorporated
ittt Thue prosect, =0s inlemidad to pravent aw nand aay notentiaily hapmiul iryacts
0 fish and Fish habita, These meaguapes may mchade thoss sutlined in the
propazal

= Claaring shonid he apided witheu one fwgecd (1003 metics of the anmoal hign
walcr hiark q;l\’-‘a;.}- streany of ok oo ol | bank alasglivy and eetsin a
vegzaixTud arca Griricel Mo e tonainnenanes of Wioral and 1iparan rubitats AL
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disturbed sreas should be stabilized and revegetared as naguired upon
eompletion of work and restonsd w a pre~disnubed state. .

[f arvesian floo 15 encoummered, drill “oles shauid be Alugmed amd perrgagepily
sealed upon completion of the projscl,

If che drilling or any achrvity requirss wiler in sufficent volome that the
sowce water bady mey be drawn dowe, please submal detaiis (volume
vequred, uze of waerhory, ote. 1 o DFO fir review and appraval.

All waler jmakes ~hould pe pioperly sooacied 1g prevent fic eotrainment af
fish. Refer w the Frevhwaier Inaka fur-of-Bize Fisk Sereen Guidelins (DFQ
1993}, awilable on reques

Ths deporibon of any duleerious subgtana inta fish bearing waulerg i probhibited
a# siated coder Nubsection 36(3) of the Frohuries der. The altowing additiannl
PINAAIED Mepdlres s rdended 1y prevoar sie denesition of deletenious
zulkstances and passikic habirat distocbance ot loes:

Adl activiifes ineldmg mamiense e procedures and vehjcular cefoelimg
showid b cosittolled 10 pravent the epwy of petroleom products, debris, slash,
n:bhie. concrers, or other delorarious subsiances bnto waler,

Adl wasles, nmporary sewage conmainments, wnd fuel caches should he locarsd
A of enc ndred (100 metes oo the varmal high wutet mark of
any walen budy, and be sufficsanly hanyed ar ot wise soatsined to ensuze
that theee substances do o enter any water wdy, DEQ sucourages alternate
methndalogics Lo The e of sunps 2 disposal techniques.

Driflipyg muds and other sdditives shonld e certified 2% nom-toxic.
Drill cugings, muwd, &b, kinberlite, amd similer by-aroducts Grorn the deilling
rracess and/or e ploralien acivilivy should be colleeted and disposed of ¥n =

agproved and envijarmanmlly accvahlo acea.

All spills of mi, Fael, ot other deleferous water sl shosld b= repontad
irnmediatedy to the 24- Haur Spall Line at (8673 930-8130

Tf the nropmsed work 15 canviecl our as described 1o tha plans providad to DFQ asd,
DuiniEMinn measures are inplemantcd 4s 1uqaiced, the proposed work will nat be
zonsidered as commavening Subscenme 35(TY o Ui FTsherras Ao which reads:

“We person shall rervy an auy work or undariaking Hiet resulis in
the hormpl alisrauon, disruption ar dosinreus of fich habiter °

There o, an Authariration unger Sehmecting 39t2) of thn: Riskerigs Aor wAll nar
D veszssay. If e hurmBal abwetauae, disapnomnor goshuchen o Rel habit

Canad'ig\\\
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mdfor the depasition ol delerenions substances into fish bearing warers neents as 3
resull of an unapproved changy in ths plans for the proposed works or failure 1o
Impletnent the ngeessary miligarian ieisures, prosecntion under Subsection 350 )
andfor Subscerion 3603} of the Fisheries A may be initated.

Please note that this Lener of Advins doas not relesse the proponent of the
responsibitity for obuining any ol pormits that may he required.

This Letter of Adwica should be kopt on site during any weric i or around water
and by understomt by ST working: at ihe sile

If you have aiLy gueshions cancarmg the 1nitigation measuxes or should there be
any changes (o |he proposed work, pleass cuntact me at (R67) A69-4926, FAX
[R6T) 66% 4940, or lilmns Riais at (867) G69-19] 2.

AT

Dave Balim

Fish Habitat Biologis.

Fish Habitw Managemen

Depastens of Yisheries aod Ocoans- Westom Aretic Area

DB
Copy  [fube Dahl, Arca Chiel, flahtat-DFO

Ter y Mathegon, C&F Supurvisor-12FO
1anie Cordell. Regulatory Offices, MVIWE

P
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Appendix HI
Inspectors Report

ERAT ARM FRELGHT 403+ 0TE+ 2850 139 21

Tadian wed Nerthern  Affaires Indlennes
Affuivy Caiade ¢t du Nowd Cuasdn

ENVIRONMENTAL INSPECTION REPORT

{ pvemitoc: | onvid smis oupeaiion Dee - Apeil 25%, 2003 §
Pormuil Ezpiry Dts List Pravinus Dupscticn
Land U Prmmit Mo. Ni299C0104 Tebraary 259, 200 Fetruary 19, 2002
Cuarryiag Pammnit No, NIA
Quanrying Permis No.
Coatactar:, Major Midweet Drilling, Dissovery | Sabapatracion
Digrond

] Toestion(a) inspecisd: l ;

Elﬂﬂt Stage of
Dperation:
b F'I o Modiomi Braragn muthodietion was bmed on Febrasry 28", 2003 for ane yeur snd will expue 2o Pebeaary 274, !
Approved: 2004. :
Condirion of Operatian “A" - Acceptable U - 13 ko “NIA™ - Mol Applicabh
| openating Goadition. Aspost urpecied !
Cuep Tirybone ! Condition
Prill
A | Lacstion as Parmised A A
B | Timing a3 Permitied A A ]
C | Bquipaent s Approved A A
O | Methods & Tachaiques A At ! BLS Removal of Tritl
Lasogs
E | faclivies A
F | Exosion A EY i
G | Chemicals, Waite
H | Wildiifa and Fisheries Habitat NA Nk
I | Bealngicat Keeourca A WA
K | Fuel Sioiage At A M Fuel by STem
L | Bruak Disposrl A '
M | Matters Not Faconsisieny A A :
W | Waser Bagineering WA NiA
Q | waer Supoly ik WA
P | Restoration WA Nra
1 | Quarrying Madwda o NA Hid . .
R { Soctions 12 1o 19 TLUR, A A !
Explamatory Remarks {attech page 2 if required) ‘
Az inspection of the above coted Lend Use #ermit was conducied on April 25%, 2003 by Retoun « Management i
Officers Ken Dabl and Clint Ambrose. The inspection was carried out #0 srawre concerns idatitiod in rhe previaa
mEprction rspen Are deing sideessed, }
Tha Inspactors met with Mr. Randy O'Keeft snd Mr, Andy Dupres at the Trst (hres drill sites where further c.ear ug j
was beitg conducrad.  Absorbents have been lnid on the {ake ice at the first thewe drill bgers. 1o votlect an;r furthes l
hydrocarbans that might be presemt an the ice, Cuu\g is mll Dresent S the seones LIrgst and aflors e the ca-iny,
Mesh wors inhibitcdiGy, lake levels. Inasub phone com with Mr, Max Braden oa April 26%, 200),

s
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LI 3
ENVIRONMENTAL INSFECTION REPORT Pg, 2
(Comtinaed)
[ Date: | aprit 252, 2009 [ Pormins: | m1995co108 . |
Genoral Cormeats:
| (Contaund)

e inforiied the Inspectar tht tha cazing hes been printod 1ed to make it more visible. The casing will be remaved
during the surnenee months onoe the 1ake Jovel drops as only 67 of 1he cesing was exposed. As perthe smail o
Mr Max Braden an May 17%, 2003, the Inapector will he informed ancs this tusk is cormpleted. T fnnl we deill
targets were in the processof being cleansd uput the time of the iepection. Absocbetits arul sorae debels were noted
at the Binal two sites and the Inspactors were nssured dast fosther cleanup was going to bz conducted at these two
locations. The [nspector was pieased 10 see cleannp effares undes way st the tme of the inspecticn.

The Dryboses Carap was not in use at the time of the inspection bat there were 2 ferv concerns that must be
2ddressed. Thes coneerng were expressed 0 Me. Max Braden on April 25, 2003, Bennd one of the siep lerts
nad at the generator box theve wia xmadl fuel slops noted. Any conmminiated 20il must br vicaned up snd prepedy
disposed of as per the canditions annsxed t0 your Land Use Pecnit.  Thepe wers fiz] drwms lncated o siie &
sufficient distance fram the ordinary high water mark and the only comcern noted was the noed for the Pesmittes’s
aamz to be pliced on the drums, A convern identlfied in the previcus inspection wes the need for the outhousc 1o

be cleaped oot as theee was o0 sump present. This concern was addtessed in 3 Gmely fasbion and n2 further
concargs were noted at the camp. :

" The Itispector received aa ¢-knuil from Wir. Max Sradcn on May 179, 2003 detniiing the cfeanup effods har were
complvted. Thank you for sddressing our concents in u Gmely fashion and a follow upinsaection will be conciuctod
during the summer months oace & final plas, for this permalt is received.

A final plan for this Land Use Permit was due on Apeil 28%, 2003 and nothing has been reczived by this affice 1o
date. &g per section 33(1) of the Territorial Land 17se Regulations, « final plan for this aperation is due 50 days after

. the opexation is complete or upan expiry of the permit, which ever ocours first. Since the fimal plan is wver dus,
please contact the unsersignad Tnspector by June 15%, 2003 detmiling when the plen wil be submitird,

Rt
S 4
Camplusd Off Site Clint Annlwges. B T
Regresentutive’s Signatre Inepechor " Inspeutir z Signature

Ay,
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T A i

Condition of Operation "A” . Acceprable U

—

- Unagcepiabls “M/A" - Not Appliseble

.Operating Conditlon Aspect Inspected .ﬁ
Camp Drybone | Murd 1ake Condition ‘_
Drill Drills i
A | Lacation s Permilted A A u #5 Drill Locatsons
| B | Tinting as Permitiad A T iA v #7 Contact Inspector
C ; Equipmentas Approvad A A ) A T
D | Methods & Techniques A T A* A #14 Starage on Jes
- #15 Remaval of Dril}
Catings H
E | Facilities A A A a ._
F | Brosion A A A o
G | Chensicals, Waste U A A #24 Sewage Disposal
R | Wildlifs and Fisheries Habitar WA N N/A
1 | Ecological Resqurce WA Nia i N/A
K | Fuel Smrage AY A ) A #3] Fual by Stream -
L | Brush Disposat A A A #34 Brush Dispesal o
M | Maters Not Inconsiarant A A A .
N | Water Euglneering KiA ) N/A Nia IIH
Ot Wirter Supply NA ) WA, N7A
P | Restoration WA Nt N/A
Q | Quarrying Methods NA WA NiA B
R | Sections 1210 19 TLUR, A A A 4

Explanavory Remarks (atwach page 2 i required) '_

Clint Ambross. The inspection was carried out to ensu
are being adhered to during this oparation.

An inspection of the above noted activitiss was conduoted on February 19%, 2003 by Resonree K»s»mo..ga Qificey iﬂ
re that al] conditions amexed to Land Use Permit N1999C0104

A

\
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isue: [ pebrury 19, 2009 T e | siswocooa o

r——— [ —— T kg

e et o Ak ————tp e
Giaeral Commenty:

! (Cantinuerf '

Drthoaet Ryy famp & il Pragram

The | negecwar met with Cleafogst Mr, Bill Tinming s the Lirybones Bay sumyp and a joint inspaction of ol activitias

s coméucted. Prior o ths comencament ol drilling, drili tesgris and 1 1:50000 scale mAp e subnditer 16 The

Insoector witn fouir proposed tgets, The flzst Two argets were loeated 11 121 53 530 mE | €302 353 i MR AL
277 on the fake joe, Vhiee two rgets s located Approxinately 200 retrea from & federal Jand lease within
Drybores Bay and no doneeets wers netsd withs their iocwion. Concerns ot thise Ta sel Ups Woth the nzed for
furiher cleanup o sof hiydraulic Muid and ctings were observed where (he dedlL wms situatzd. A luod bassd sumip
wit used to accomrnodate the dall wipes that were producad ot thegaTong lneations porned thie supap vids 6 suflivient

isnnce farm (e ordinury high water mid af s searest water body. Oneotiver conesm st the second et AP WAS
\ha reng [or the casing 10 e et flush with iz ground or alse ramoved. Mo B Tlonmaing irforieed the Znspecior
dhiat Uvere is epproxiontaly 13 feet o casiog m this location, I’:iwmﬁper:mwﬂ of perronnel and equipment, wis
coging will have 12 e Addretsed s per condiion 815 of your Land Use Permnit; “The Permites £hnl} reriove o 2UE
ol il dril casbags 2 ground level nmedisitly upoa eapsplenion of dilling onless otherwise approved by the
Tagineer™. Tha thivd target s Jocawed southeast of the firsitwn at 12 133 TIR mE , 68 92 276 mN (NAD-27) and
¥ it alsg ou the \ake ice. Cuttings at thiz ooatfon wae eirg pamped to 8 land brstd samp whizh was alse
safiizient distance. froin the nearert wetes body. Burther cloarepy of this 1anget 9 Alo requirsd s there wis shauk
cutiings and hydeaalie Moid obacrvad here. The drill was beiug posiuonet on (e fourth terge al the iime of the
snepectinn. Tlll cuttings wil be pamped o 4 sump thmt it also % aiTicient distance From the lake shore. Tnside e
Reyles 25A 461l rig, absocieat mals Were [ald Dalooy ths power Bouse and the drilker informed the Inapector that
onte driding commrences Rhso;bents will be laid belove the rode 10 caich and hydraualie fruid of rod grease from the
drifiing process. The puump siack wak gituated nottheast ofthe cuzrent deill larpet wnd no cotieders were noted at
the purp shack. As discusscd op site with M. Bill Timmias and in nbsequent telephuns conversating will Mr.
Max Beaden, sl drilt sitcs roquice ferther cleerugp prior to the dsmohili ztion of equiptiem and persouel from the
wrork aceh 45190, 88 & cominder, (e perautis st 10 expine on February 25%, 2003 nad all permitied activities muast
vease ot this titne

The canp ia Toosted 3t 12 3 54 382 mE , 6392 579 MmN {AD-27). The catap wae relaivly clean and orderly ot
32 fime of the inspection, Adtive dnums behind each wnl have some scrt af secondazy conisinezint and the
Inspecter was pleased Ta e (s inivntive. Ome reen thay di pequite secondary coutainment wat ot e gEncratar.
45 gallon drum ik situated sdijmcent 1o the genezator and i equipped with e wobhie pump 1o refusl the peneratar.
The Fash Ling off of the wobble pump wea hanging, Joosely yvel five drurs and the Inspector informad M Bill
Turuesing that the end of (he bose ghowld be plaved into an cpty drum or pauipped with scing sort of seoondiey
contitunent, Your ateotion i this matier is preasly apprecisted, 11 was noted during the inspection thal ilems net

required for :mantedisie wae {conditon #14), wete being soced i fitnt of the camp on e lakeice, Afl s svusf
ya semoved or Telocated Tothe camp, Aty focl ther will be stored et e canp muost antbere i parmibeondition #31

sihizh staragthat all petroleurs fyel storage comainers rust not bi larated within 12 metres of the soemal bigh watsc
wiack. Aswasdibcussed or fie, these itemswill ke removed ovrelocaied prior lothe remmaval of persoanel. Duriog
the inspection it was pated it 3 pickup wruck was loading gazbage and empty drums for woper dispusel in
Yelowlmife. One other coocem naled sl the cump was wily the pit privy. As e cond:tion #24 of your Land Use

Pormil, Ml stwage taugl bo deposimed into & sump. This conoern ol have ta b addgssed prine o the closure of
this permit.

Mug Lake Area Drilllng

The Inspettor was nol gwars of the drill progran baing conducted in the Mud Lake ara, A jce road wms
songtructed acsoss Chriat Shave Lake 1o sccess the existing wail (o e drill avea and ihis ishow 1he Inspeutor becams
swnee of the drill progra, This jaussceepieble aa per condition #5 wd ¥7 of your Lo Lise Permit, Comdithon
#5 states thac "Prior 1o the gumioansument of the diamond drii; operslicy vhe Ferauifise shail submit Jor approval
fr 21 and use inspector, proposcd SAIgels on 3 150000 sonle toap™. Condition #7 states thet V1ks Perminee’s fisld
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uncan Lake

NEW SHOSHONI VENTURES LID.
Map 1 - Aredl Projects Location

Date: July 2003

Great Slave L

MAP 85./1
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Great Slave Lake
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Aerial view of existing esmp inder storage permit at Drybones Bay, from south looking
approximately WNE.
Drill core from previous programs can be seen 1o the left, generator shack is in the

foreground, followed by dry, kitchen and sleeping tent frames: Beyond that are 3 more 14
% 16 tent frunes.

R
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