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Staff Report

	Company:  Sidon International Resources Corp.

	Location: Defeat Lake Area
	Application:  MV2004C0039

	Date Prepared:  August 16, 2005
	Meeting Date:  August 24, 2005

	Subject:  New Land Use Permit Application for Mineral Exploration, Defeat Lake Area  


1. Purpose/Report Summary

To present an application from Sidon International Resources Corp. (Sidon) for mineral exploration in the Defeat Lake area.
2. Background

· Application received September 15, 2004
· Incomplete letters sent to Sidon on Sept. 23, Oct. 21, Nov. 2 and Nov. 16, 2004 

· Application deemed complete December 7, 2004

· Sent out for review December 7, 2004

· Review comments due December 31, 2004

· Board requested further study on January 13, 2005
· Sidon International Resources responded on July 25, 2005
Summary of Operations
· Exploration drilling of 1-3 bore holes;
· Equipment includes a Boyles 38 drill, two (2) pumps, and one tractor;
· The majority of the operation will be helicopter supported;
· A temporary camp, in the form of a trailer, may be set up dependant on the needs of the applicant.  Six (6) employees would utilize the facilities; 
· Garbage will be transported to Yellowknife for appropriate disposal;
· Fuel storage of 410 litres of diesel fuel, twenty (20) litres of gasoline, one hundred (100) lbs of propane, and 20 litres of lubricants;
· Construction and maintenance of a winter road from Yellowknife to Defeat Lake;
· All activities will take place within 62○ 21’ and 113○ 40’ by 62○ 23’ 30” and 113○ 44’; and
· The applicant has requested a term of five (5) years.
3. Discussion

The MVLWB contacted the applicant, Mr. Laurence Stephenson, several times to inform him that the application was incomplete and further information was required in relation to community involvement and archaeological resources.  The application was deemed complete on December 7, 2004 and sent out for review at that time.
Requests for further information and study have been received from reviewers for this LUP application.   The Department of Fisheries and Oceans (DFO) requested further clarification on physical parameters of the lakes proposed for water withdrawal, ice drilling locations, and detailed fish species and habitat information to assess potential impacts to fish and fish habitat.  On January 17, 2005, DFO issued a letter of advice to Sidon outlining measures to be followed to ensure the protection of fish and fish habitat.  Therefore, the request for further information was satisfied through this process. 
During the review process, the Yellowknives Dene First Nation (YKDFN) stated that no consultation has occurred between the applicant and the YKDFN, and if the applicant does not demonstrate meaningful discussion and community involvement with the YKDFN, the MVLWB should refer the application for an environmental assessment.   According to the YKDFN, a preliminary archaeological field inventory and assessment conducted in 2003 and 2004 showed a high potential for the discovery of archaeological and other heritage sites near Great Slave Lake.  As such, the YKDFN recommends that the MVLWB reviews the assessment before making decisions on the application.
On January 13, 2005 Sidon’s mineral exploration application was presented to the Board.  The Board deferred the application based on further study and requested Sidon to engage in community involvement with the YKDFN and discuss the potential archaeological resources in the area in relation to the draft final report entitled “Archaeological Investigations, Great Slave Lake, Northwest Territories”.  
On July 25, 2005, Sidon sent a letter to YKDFN outlining the proposed project in response the MVLWB’s request for community involvement with the YKDFN (attached).  In this letter, Sidon stated that attempts were made in the past to contact the YKDFN via email and fax.  Sidon also stated that they would certainly entertain working with the YKDFN and Callum Thomson (an archaeological consultant that has worked with the YKDFN in the past) if any of the proposed exploration areas had a high potential of “conflict”.
To ensure the YKDFN had an opportunity to comment on Sidon’s recent correspondence, MVLWB staff contacted the YKDFN to make them aware of the Board meeting date in which Sidon’s application was to be presented.  As of Aug. 16th, no comments from YKDFN have been received; however, any correspondence received in the interim will be presented to the Board at the Aug. 24th meeting.
4. Comments

N/A

5. Review comments
Please see Review Comments Summary Table.
6. Security
The MVLWB Security template has calculated a security of $9722.50, rounding to $10, 000.
7. Conclusion
All environmental impacts should be mitigated through conditions appended to the draft Land Use Permit.
8. Recommendation

I recommend that the MVLWB present the Sidon International Resources Corp. for a period of five (5) years as requested.
9. Attachments

· Reviewers Comment Summary Table

· LUP Application

· Map

· Security Template
· Preliminary Screening
· Draft LUP Cover and Conditions
· Letter from YKDFN to MVLWB, Dec. 31, 2004.

· Letter from MVLWB to Sidon, requesting further study, Jan. 17, 2005.

· Letter from Sidon to YKDFN, July 25, 2005.

Respectfully submitted,
Heather Mills
Regulatory Officer
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